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The objective of this study is to determine the effect of Revenue and the
General Allocation Fund Expenditures, and then find out how the financial
performance of the Local Government of East Java with independence ratio
analysis and value for money..

The sample was 20 regencies/cities in East Java, which has published
reports Actual Revenue and Expenditure in the year 2010 to 2012. The method of
analysis in this study using multiple linear regression analysis and value for
money.

Results of this study declare that the Revenue and General Allocation
Fund Local Shopping significantly affect the District/City in East Java and The
influence of linear with the level of independence and local government
performance results, it shows that the Government of East Java has a good
performance.


